
 
 

Secrets of wealth creation 

(Wealthshastra Book) 

 

1)The Impact of Inflation on Your Savings: Strategies to Protect Your Money 

Have you ever wondered why your savings don't seem to go as far as they used to? The 

culprit is inflation, which refers to the gradual increase in the prices of goods and services 

over time. As a result, the purchasing power of your money decreases, making it harder to 

achieve your financial goals. 

For instance, let's say you have $10,000 in savings, and the inflation rate is 2%. If you keep 

your money in a savings account that earns 0.5% interest, you'll only earn $50 in interest 

over the year. However, the cost of goods and services will likely increase by 2%, which 

means that your $10,000 in savings will only be worth $9,800 in terms of purchasing power. 

To protect your savings from the effects of inflation, you can consider investing in assets 

that have the potential to provide higher returns than the inflation rate. This could include 

stocks, bonds, real estate, or other types of investments. However, keep in mind that all 

investments come with some level of risk, and past performance is not a guarantee of future 

returns. 

Another way to safeguard your savings is to regularly review and adjust your investment 

portfolio and savings plan to ensure that they align with your financial goals and risk 

tolerance. Diversification and dollar-cost averaging are two strategies that can help you 

manage risk and potentially increase your returns over the long term. 

It's crucial to take steps to protect your savings from inflation because it can significantly 

reduce the value of your money over time. By exploring your investment options, seeking 

professional advice, and adjusting your strategy as needed, you can protect your money and 

potentially grow your wealth. Remember, it's never too early or too late to take action to 

secure your financial future. 

 

  



 
 

2) The Power of Compounding: How Small Investments Can Grow into Big Returns 

Have you ever heard of the sixth wonder of the world? According to some, that wonder is 

compounding - a financial concept that can have a significant impact on investments over time. 

While it's often attributed to Albert Einstein as the "eighth wonder of the world," there is no direct 

evidence to support this claim. But the power of compounding is undeniable. 

Compounding is the process by which an investment's earnings are reinvested, leading to further 

earnings on top of the original investment and any previously accumulated earnings. This 

compounding effect can be particularly powerful over long periods of time, as the earnings on 

earnings can add up to significant returns. 

To illustrate this, let's consider an example. Imagine that Disha starts investing Rs. 1,000 per month 

at the age of 25 for the next 35 years. If her investments grow at 15% per annum, can you guess how 

much her corpus will be when she is 60 years old? Despite only investing Rs. 4.2 lakhs over the 35-

year period, the compounding effect will turn that small investment into a mind-boggling Rs. 1.48 

crores. That's the power of compounding when you give consistent and disciplined attention to your 

investments over a long period of time. 

This compounding effect is why starting to save and invest early in life can be so beneficial. Even 

small contributions made regularly over time can significantly grow, thanks to the power of 

compounding. As an investor, it's essential to understand the concept of compounding and to take 

advantage of it by starting to save and invest as early as possible. 

While Albert Einstein may not have directly referred to compounding as the sixth wonder of the 

world, it is certainly a powerful concept that can work wonders for investors over time. By 

understanding and utilizing the power of compounding, you can potentially grow your wealth and 

achieve your financial goals. 

  



 
 

3) Discover Your Money Personality: 7 Types You Need to Know 

Money management is a crucial aspect of our lives, but it's not always easy to understand why we 

behave the way we do when it comes to finances. We all have different attitudes and habits towards 

money, which can be shaped by various factors such as our upbringing, life experiences, and 

personality traits. In this blog, we will explore seven different money personality types and the 

characteristics that define them. 

The Spender: 

The Spender personality type loves to spend money, whether it's on material possessions, 

experiences, or treating others. They often have a "live for today" mentality and enjoy instant 

gratification. However, this can lead to financial struggles if they don't prioritize saving or budgeting. 

The Saver: On the other hand, the Saver personality type finds great joy in accumulating wealth and 

saving for the future. They tend to prioritize financial security over immediate enjoyment and can 

sometimes be perceived as frugal or stingy. 

The Avoider: 

The Avoider personality type tends to avoid thinking or talking about money altogether. They may 

have feelings of anxiety or shame when it comes to financial matters and prefer to ignore them 

altogether, which can lead to a lack of financial planning and management. 

The Worrier: 

The Worrier personality type is constantly concerned about their financial situation, even if they 

have stable income and savings. They may worry about potential financial crises or unexpected 

expenses, leading to a tendency to over-save or underspend. 

The Risk-Taker: 

The Risk-Taker personality type is comfortable taking financial risks in hopes of achieving big returns. 

They may invest in high-risk stocks or start their own business, but this approach can lead to 

significant financial losses if not managed carefully. 

The Planner: 

The Planner personality type enjoys creating detailed financial plans and budgets, often with a long-

term perspective. They prioritize organization and structure in their financial lives, which can lead to 

successful money management. 

The Dreamer: 

The Dreamer personality type may have grand ideas and aspirations for their financial future but 

may struggle with practical implementation. They may have unrealistic expectations or lack the 

discipline to follow through with financial plans. 

It's important to note that these personality types are not mutually exclusive and that most people 

display a mix of these characteristics. Understanding your own money personality type can help you 

identify areas for improvement and make more informed financial decisions. By recognizing your 

tendencies and seeking advice when needed, you can build a healthy relationship with money and 

work towards achieving your financial goals. 



 
4) Getting Wealthy vs Staying Wealthy: The Importance of Long-Term Financial Planning 

When it comes to building wealth, many people focus solely on the act of accumulating money. 

However, true financial success requires not only getting wealthy but also staying wealthy. In this 

blog, we'll explore the difference between getting wealthy and staying wealthy, and provide tips on 

how to achieve both. 

Getting Wealthy: The Initial Accumulation of Money 

Getting wealthy refers to the initial accumulation of money through various means such as a high-

paying job, entrepreneurship, or smart investments. This stage often requires taking risks, making 

sacrifices, and putting in hard work to achieve financial goals. It may involve living frugally, taking out 

loans, or investing in stocks, real estate, or other assets that have the potential for high returns. 

During this phase, it's essential to develop good financial habits and a solid foundation for wealth 

creation. This includes creating a budget, saving regularly, and investing in a diversified portfolio of 

assets. The goal is to accumulate enough wealth to achieve financial freedom, whether that means 

retiring early, starting a business, or pursuing other life goals. 

Staying Wealthy: Maintaining Financial Stability Over Time 

Staying wealthy is about maintaining financial stability over time. It's not enough to just accumulate 

wealth; it's crucial to preserve it and grow it over the long term. This requires a different mindset 

and approach to money management. 

To stay wealthy, it's important to avoid overspending, unnecessary risks, or investments that are too 

good to be true. It's essential to develop a disciplined approach to money management, such as 

creating a sustainable budget, diversifying investments, and regularly reviewing financial goals and 

strategies. 

It's also important to protect wealth from unforeseen events such as economic downturns, natural 

disasters, or personal crises. This may involve having adequate insurance, establishing an emergency 

fund, or creating an estate plan. 

Tips for Achieving Both Getting Wealthy and Staying Wealthy 

 Set clear financial goals: Define your financial goals and establish a plan to achieve them. 

This will help you stay motivated and focused on your objectives. 

 Develop a diversified investment portfolio: Spread your investments across different asset 

classes to reduce risk and maximize returns over the long term. 

 Create a sustainable budget: Establish a budget that allows you to save and invest regularly 

while still enjoying life. 

 Protect yourself and your wealth: Prepare for unexpected events by having adequate 

insurance, emergency funds, and estate plans. 

 Seek professional advice: Consider working with a financial advisor or other professionals to 

help you achieve your financial goals. 

In conclusion, building wealth is not just about getting rich but also about staying wealthy. It's 

essential to develop good financial habits, a disciplined approach to money management, and a 

long-term perspective on investments to achieve both getting wealthy and staying wealthy. By 

setting clear financial goals, diversifying investments, creating a sustainable budget, protecting 

wealth, and seeking professional advice, you can achieve financial success and stability over the long 

term. 



 
 

5)Trading vs Investment: Which One is Right for You? 

When it comes to building wealth through the financial markets, there are two main approaches: 

trading and investment. While both methods have the potential to generate significant returns, they 

differ in their underlying philosophy, goals, and risk profiles. In this article, we'll explore the key 

differences between trading and investment to help you determine which approach is right for you. 

Trading: The Art of Buying Low and Selling High 

At its core, trading is about buying and selling assets with the goal of making a profit in a relatively 

short period of time. Traders seek to take advantage of market fluctuations, often relying on 

technical analysis and short-term indicators to identify trends and opportunities. Trading can be 

highly lucrative, but it is also highly risky, as market conditions can change rapidly and unexpectedly. 

Traders must be able to manage their risk carefully, as a single bad trade can wipe out gains from 

many successful trades. 

One of the key advantages of trading is the ability to generate income quickly. Since traders are 

looking for short-term gains, they can potentially make a significant return on investment in a matter 

of days or weeks. However, this also means that trading requires a high level of skill and discipline, 

as traders need to be able to execute trades quickly and accurately based on constantly changing 

market conditions. 

Investment: The Art of Buying and Holding 

Investing, on the other hand, is a long-term strategy that involves buying assets with the goal of 

holding them for an extended period. Investors are typically focused on fundamental analysis and 

value investing, seeking out undervalued assets that have the potential to grow over time. While 

investing can also be risky, it is generally less volatile than trading, as investors are not as concerned 

with short-term market fluctuations. 

One of the key advantages of investing is the ability to generate passive income over time. As assets 

grow in value, investors can receive dividends or interest payments, providing a steady stream of 

income. Investing is also a more hands-off approach, as investors don't need to monitor the market 

as closely as traders. However, this also means that investors may miss out on short-term 

opportunities to generate higher returns. 

Choosing the Right Approach 

When it comes to choosing between trading and investing, there is no right or wrong answer. The 

best approach depends on your individual goals, risk tolerance, and investment horizon. If you are 

comfortable with a high level of risk and have the skills and discipline to execute trades effectively, 

trading may be the right choice for you. On the other hand, if you prefer a more passive approach 

and are willing to take a long-term view, investing may be a better fit. 

Ultimately, the key to success in both trading and investing is to have a well-defined strategy and to 

stick to it over time. Whether you are a trader or an investor, it's essential to understand the risks 

involved and to manage your portfolio accordingly. By doing so, you can maximize your chances of 

building wealth and achieving your financial goals. 

  



 
 

6) Investment Expectations and Stock Market Returns: What to Know About MFs and PMS 

Investing in the stock market can be an excellent way to grow your wealth over time, but it's 

important to understand what to expect from your investments and the potential returns. One 

popular way to invest in the stock market is through mutual funds (MFs) and portfolio management 

services (PMS). Here's what you need to know about expectations and returns when investing in the 

stock market through these vehicles. 

Mutual Funds 

Mutual funds pool money from many investors to purchase a diversified mix of stocks, bonds, or 

other assets. MFs are professionally managed and offer investors an opportunity to participate in 

the stock market without needing to select individual stocks or actively manage their investments. 

When investing in MFs, it's important to have realistic expectations about the potential returns. 

Historically, stock market returns have averaged around 10% per year. However, this does not mean 

that your MF investment will always earn 10% returns each year. The stock market can be volatile, 

and MF returns will vary based on the performance of the underlying assets in the fund. 

Another important factor to consider is the fees associated with investing in MFs. MFs charge fees, 

known as expense ratios, to cover the costs of managing the fund. These fees can vary widely among 

different funds and can impact the potential returns for investors. 

Portfolio Management Services 

PMS is a professional investment management service that provides personalized investment 

solutions to high-net-worth individuals and institutions. PMS offers investors a customized 

investment portfolio, which is managed by a professional portfolio manager. 

When investing through PMS, it's important to understand the potential risks and rewards. PMS 

typically requires a high minimum investment, and investors should have a longer-term investment 

horizon. PMS is not a get-rich-quick scheme, but rather a long-term investment strategy. 

Returns on PMS investments will vary based on the performance of the underlying assets in the 

portfolio. It's important to have realistic expectations and not expect high returns in a short period. 

PMS portfolios are typically actively managed, and the fees associated with these services can be 

higher than those of MFs. 

Investing in the stock market through MFs and PMS can be a great way to grow your wealth over 

time. However, it's important to have realistic expectations about the potential returns and to 

understand the risks and rewards of these investment vehicles. Always do your research and seek 

professional advice before investing in the stock market. Remember, investing is a long-term 

strategy and requires patience, discipline, and a well-thought-out plan. 

  



 
7) The Impact of RoI Difference on Your Investment: How to Make the Most of Your Money 

The return on investment (RoI) is a crucial aspect to consider when investing money. It measures the 

gain or loss generated on an investment in relation to the amount of money invested. While the RoI 

can vary depending on the investment vehicle, it is important to understand the impact of RoI 

differences on your investment. 

For example, let's say you have two investment options: Option A offers a RoI of 5%, while Option B 

offers a RoI of 8%. If you invest Rs. 1,00,000 in Option A for 10 years, your investment would grow to 

Rs. 1,62,889. However, if you invest the same amount in Option B for the same duration, your 

investment will grow to Rs. 2,15,892. 

This difference in RoI can have a significant impact on your investment over the long term. It can 

mean the difference between a comfortable retirement and financial struggle. 

Moreover, the impact of RoI differences is magnified when considering the effects of compounding. 

Compounding is the process of reinvesting earnings to generate more earnings. When you invest in a 

vehicle that offers a high RoI, the power of compounding can help your investment grow at an 

exponential rate. 

To demonstrate the power of compounding, let's say you invest Rs. 10,000 annually for 20 years at a 

RoI of 5%. At the end of the 20-year period, your investment would be worth Rs. 3,21,950. However, 

if the RoI was 8%, your investment would grow to Rs. 4,92,304. 

This highlights the importance of choosing investment vehicles that offer a higher RoI, especially 

when investing for the long term. However, it is important to remember that higher RoI investments 

also come with higher risk. It is important to assess your risk tolerance before making any 

investment decisions. 

In conclusion, the RoI is a key factor to consider when making investment decisions. Even a small 

difference in RoI can have a significant impact on your investment over the long term. With the 

power of compounding, a higher RoI can help your investment grow at an exponential rate. 

However, it is important to balance the potential returns with the associated risks and consider your 

risk tolerance before investing 

  



 
 

8)The Key to Wealth Creation: Choosing the Right Asset Class for Your Investment Portfolio 

Wealth creation is a goal for many individuals. However, with so many investment options available, 

it can be challenging to know where to start. The key to successful wealth creation lies in selecting 

the right asset class. In this blog, we'll explore why asset allocation is crucial and how to select the 

right asset class for your investment goals. 

Asset allocation refers to the process of dividing your investment portfolio into different asset 

classes, such as stocks, bonds, real estate, and cash equivalents. The goal of asset allocation is to 

create a balanced and diversified portfolio that minimizes risk and maximizes returns over the long 

term. 

The selection of the right asset class depends on several factors, such as your investment goals, risk 

tolerance, and time horizon. Let's explore the different asset classes and their potential benefits and 

risks. 

Stocks: Stocks are equity investments that represent ownership in a company. They offer the 

potential for high returns but come with higher risk as their value can fluctuate widely. Stocks are 

suitable for long-term investments and investors who can tolerate market volatility. 

Bonds: Bonds are debt investments issued by corporations or governments. They provide a regular 

income stream but offer lower returns than stocks. Bonds are suitable for investors who want steady 

income and are willing to accept lower returns. 

Real Estate: Real estate is a tangible asset class that offers the potential for long-term appreciation 

and regular rental income. It comes with higher initial investment costs and requires ongoing 

maintenance and management. Real estate is suitable for investors who want to diversify their 

portfolio and have a long-term investment horizon. 

Cash Equivalents: Cash equivalents are short-term investments that include money market funds, 

certificates of deposit, and treasury bills. They offer the lowest risk but also the lowest returns. Cash 

equivalents are suitable for investors who want to preserve their capital and have a low-risk 

tolerance. 

Investors can also choose to invest in a combination of asset classes to create a balanced and 

diversified portfolio. The selection of the right asset class depends on individual investment goals 

and risk tolerance. 

In conclusion, selecting the right asset class is the secret to successful wealth creation. A diversified 

portfolio that includes a mix of asset classes can help minimize risk and maximize returns over the 

long term. It's essential to assess your investment goals and risk tolerance carefully before selecting 

the right asset class. Seek professional advice to develop an investment strategy that aligns with 

your goals and helps you achieve financial success. 

 

 


